DOCKET NO. UM 1726

Cover Sheet for Submission of
2015 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: Beaver Creek Telephone Co. dba Skyline
Telecom

Filing date: _ June 25, 2015

Is this: Original submission? X
OR
Revised submission?

Person to contact for questions:

Name Delinda Kluser

Phone number 541-932-4411

E-mail address dkluser@oretelco.net

Documents included in this filing (please check applicable items):
CAF/ICC Support (47 CFR § 54.304)
Rate Floor Data (47 CFR § 54.313(h))

X Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)"

Form 690 (Mobility Fund per 47 CFR § 54.1009)

Affidavit for High-Cost Support

Filing deadlines: The deadlines for filing items required by 47 CFR § 54 are the same as
the deadlines for filing with the FCC. The notarized affidavit for high-cost support must
be filed no later than the due date for the FCC Form 481. Based on current information,
it appears that all items other than CAF/ICC support data are due by July 1, 2015. The
CAF/ICC support data are due the same day as the ETC’s interstate access tariff filing.

! Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC.



Deedee Kluser

From: Form48l@usac.org

Sent: Wednesday, June 24, 2015 5:21 PM

To: dkluser@ortelco.net

Subject: Form 481 Certification Confirmation
J_XJ St SRS

Form 481 Certification Confirmation
Congratulations. Your filing has been successfully certified.

Filing Number: 2

Certification Date and Time: Wed Jun 24 20:20:39 EDT 2015
Filing Created By: dkluser@ortelco.net

SAC: 520581

SPIN: 143031039

Carrier: BEAVER CREEK TELEPHONE COMPANY

Program Year: 2016

This is a system generated email.
Please do not respond to this message.

© 1997-2015, Universal Service Administrative Company, All Rights Reserved.
USAC | 2000 L Street NW | Suite 200 | Washington, DC 20036




6/24/2015 Online Certification System - E-File - USAC.org

USAC

Universal Service Administrative Company®

USAC Home  High Cost Program = Search Tools  Form 481

CONFIRMATION

Congratulations. Your filing has been successfully certified.

Filing 2 was successfully certified on Wed 24 Jun 15 07:42:26 PM EDT by dkluser@ortelco.net .

SAC : 520581
SPIN : 143031039
Carrier Name : BEAVER CREEK TELEPHONE COMPANY

Program Year : 2016

A confirmation email will be sent to the email address on record for your user ID. Please email USAC at HCCERTS@USAC.ORG if you do not receive this email
within 24 hours.

Retum to 481 Search| |Print Confirmation Page]

© 1997-2015, Universal Service Administrative Company, All Rights Reserved. Website & Privacy Policies

https://hcli.universalservice.org/ocs/cert/confirmation.jsf
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Page 1
Lot 3 Lost iy al
FCC Form 481 - Carrier Annual Reporting OMB Control No. 3060-0386/0MS Control No. 3060-0819
<010> Study Area Code 520581
<015> Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020> Program Year 2018
<030> Contact Name: Person USAC should contact S s
with questions about this data SRR AR
<035> Contact Telephone Number: 5415324411 exc.
Number ot the person identitied in data line <030>
<039> Contact Email Address: - g
Email of the person identified in data line <030> dkluser@ortelco.net
|ANNUAL REPORTING FOR ALL CARRIERS
<100> Service Quality Improvement Reporting {complete attached worksheet)
<200> Qutage Reporting (voice) (complete attached worksheet)
<210~ | <-- check box if no outages to report
<300> Unfulfilled Service Requests (voice) | 0 I

<310> Detail on Attempts (voice) | [b‘kw

(attach descriptive decoment)

v %}
<320> Unfulfilled Service Requests (broadband) | @ I=]m

<330> Detail on Attempts (broadband)

fattach descriptive document)

<400> Number of Complaints per 1,000 customers (voice)

<410> Fixed £.0 I P " I

<420> Mobile 0.0

<430> Number of Complaints per 1,000 customers (broadband) ;\ )

<440> Fixed 0.0 -

<450> Mobile 0.0

<500> Service Quality Standards & Consumer Protection Rules Compliance (check to indicate certification) | v " |
520581wa510, paf

<510> fottached descriptive document) I v " I

<600> Functionality in Emergency Situations (check to indicate certification) [ v 1[ |

520581wa€l0.pdf

<

(ortached descriptive document)

<610>

<700> Company Price Offerings (voice) (complete attached worksheet)
<710> Company Price Offerings (broadband) {complete ottached worksheet)
<800> Operating Companies and Affiliates (camplete attached worksheet)
<800> Tribal Land Offerings (Y/N)? (if yes, complete atrached worksheet)
<1000> Voice Services Rate Comparability Certification

<1010> (attach descriptive document) : h\\‘_“\

<1100> Certify whether terrestrial backhaul options exist (Yes ar No) @ O {if not, check to indicate certification) \Q\\ \
<1110> (complete ottached worksheet) _ } \\;

<1200> Terms and Condition for Lifeline Customers {complete attached worksheet) N ‘\]

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet

Including Rate-of-Return Carriers affiliated with Price Cap Local Exchange Carriers :
<2000> (check to indicate certification) ‘_] i\“\&‘
<2005> {complete attached worksheet) —Ik‘\\_m

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet
<3000> {check to indicate certification)

<3005> (complete attoched worksheet)




Page 2

(100) Service Quality Improvement Reporting

FCC Form 481

Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<010> Study Area Code 520581
<015> Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser
<035> Contact Telephone Number - Number of person identified in data line <030> 919324411 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  dkluserfortelco.net
<110> Has your company received its ETC certification from the FCC? {yes /no) O @
If your answer to Line <110> is yes, do you have an existing §54.202(a) "5
<111> year plan" filed with the FCC? (yes / no) O O
If your answer to Line <111> is yes, then you are required to file a progress
report, on line <112> delineating the status of your company's existing &
54.202(a) "5 year plan" on file with the FCC, as it relates to your provision of
voice telepheny service. 520561wall2.pdf
<112> Attach Five-Year Service Quality Improvement Plan or, in subsequent years,
your annual progress report filed pursuant to 47 C.F.R. § 54.313(a)(1). If your company is a
CETC which only receives frozen support, your progress report is only
required to address voice telephony service.
Name of Attached Document
Please select the appropriate responses below {Yes, No, Not Applicable) to confirm
that the attached document(s), on line 112, contains a progress report on its five-year
service quality improvement plan pursuant to §54.202(a). The information shall be
submitted at the wire center level or census block as appropriate.
<113> Maps detailing progress towards meeting plan targets Not Applicable
<114> Report how much universal service (USF) support was received Yes
<115>  How much (USF) was used to improve service quality and how support was used to improve service quality Yes
<116>  How much (USF) was used to improve service coverage and how support was used to improve service coverage  |yes
<117>  How much (USF) was used to improve service capacity and how support was used to improve service capacity Yes
<118> Provide an explanation of network improvement targets not met

in the prior calendar year.

Not Applicable
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(200} Service Outage Reporting (Voice)

FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<010> Study Area Code 520581
<015> Study Area Name REAVER CREEK TELEPHONE COMPANY
<020> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser
<D35>  Contact Telephone Number - Number of person identified in data line <030> 5419324411 sxt.
<039> Contact Email Address - Email Address of person identified in data line <030> dkluserfortelco.net
<220> <a> <b1> <b2> <b3> <h4> <cl> <€2> <d> <e> <f> <g> <h>
NORS Did This Outage
Reference | Outage Start | Outage Start | Outage End | Outage End Number of 911 Facilities Service Outage Affect Multiple
Number Date Time Date Time Customers Affected| Total Number of Affected Description (Check Study Areas Service Outage Preventative
Customers (Yes / No) all that apply) {Yes / No) Resolution Procedures
- £ i
worksheet
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o

(700) Price Offerings including Voice Rate Data

<010> Study Area Cade 520581
<015>  Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser
<035> Contact Telephone Number - Number of person identified in data line <030> 5415324411 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  dkluser@ortelco.net
<701> Residential Local Service Charge Effective Date 1/1/2015
<702> Single State-wide Residential Local Service Charge
s ety ar b e bn _ <bn § <ba> <bs> <>
Residential Local Mandatory Extended Area
State Exchange (ILEC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Fee

+
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<010> Study Area Code 520581

<015> Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020> Program Year 2016

<D30> Contact Name - Person USAC should contact regarding this data pelinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <030> LIS ks

<D39> Contact Email Address - Email Address of person identified in data line <030> dkluserfortelco.net

<711>

Broadband Service - Usage Allowance
State Regulated Download Speed Broadband Service - | Usage Allowance Action Taken When
State Exchange (ILEC) Residential Rate Fees Total Rate and Fees (Mbps) Upload Speed (Mbps) (GB) Limit Reached {select }

See-attached-
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FCC Form 481

{OMB Control No. 3060-0986/0MB Control No. 3060-0819
e SRl PR S v e TR S 2

<010> Study Area Code 520581

<015> Study Area Name BEAVER CREEK TELEPHONE COMPANY

<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data pelinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <030> 5419224411 ext.

<039> Contact Email Address - Email Address of person identified in data line <030>  drluserfortelco.net

<810> Reporting Carrier Skyline Telecom Inc

<811> Ho|dins Company Nerth-State Telephone Co

<812> Operating Company N/A

<813> | <al> <a2» a <a3>
Affiliates SAC Doing Business As Company or Brand Designation
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(900) Tribal Lands Reporting
Data Collection Form

FCC Form 481

 July2013

- OMB Control No. 3060-0986/OMB Control No. 3060-0819

<010> Study Area Code

520581

<015> Study Area Name

BEAVER CREEK TELEPHONE COMPANY

<020> Program Year

2016

<030> Contact Name - Person USAC should contact regarding this data

Pelinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <030>

5418324411 ext.

<039> Contact Email Address - Email Address of person identified in data line <030>

dkluserfortelco.net

<910> Tribal Land(s) on which ETC Serves

<920> Tribal Government Engagement Obligation

If your company serves Tribal lands, please select (Yes,No, NA) for each these boxes
to confirm the status described on the attached document(s), on line 920,

demonstrates coordination with the Tribal government pursuant to
§ 54.313(a)(9) includes:

Select
Yes or No or
Not Applicable

<921> Needs assessment and deployment planning with a focus on Tribal
community anchor institutions.
<922> Feasibility and sustainability planning;

<923>  Marketing services in a culturally sensitive manner;

<924> Compliance with Rights of way processes

<925> Compliance with Land Use permitting requirements

<926> Compliance with Facilities Siting rules

<927> Compliance with Environmental Review processes

<928> Compliance with Cultural Preservation review processes

<929> Compliance with Tribal Business and Licensing requirements.

Name of Attached Document

Page 7




Page 8

(1100) No Terrestrial Backhaul Reporting
Data Collectlon Form :

FCC Form 481

'OMB Control No. 3060-0986/0MB Control No. 3060-0819

<010> Study Area Code

520581

<015> Study Area Name

BEAVER CREEK TELEPHONE COMPANY

<020> Program Year 201¢

<030> Contact Name - Person USAC should contact regarding this data Pelinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <030> 419324411 ext.

<039> Contact Email Address - Email Address of person identified in data line <030>

dkluser@ortelco.net

<1120> Please confirm whether terrestrial backhaul options exist within the supported area
pursuant to § 54.313(g) (Yes, No).

<1130> Please select the appropriate response (Yes, No, Not Applicable) to confirm the
reporting carrier offers broadband service of at least 1 Mbps downstream and 256 kbps

upstream within the supported area pursuant to § 54.313(q).

Page 8
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{1200) Terms and Condition for Lifeline Customers _ 2 FCC Form 481
Lifeline : 5 % : 'OMB Control No. 3060-0986/OMB Control No. 3060-0819
Data Collection Form : L35 o Je ¥, A3 July 2013 i -

<010> Study Area Code 520581

<015> Study Area Name BEAVER CREEK TELEPHONE COMPANY

<020> Program Year 201¢

<030> Contact Name - Person USAC should contact regarding this data Beiinda Kliges

<035> Contact Telephone Number - Number of person identified in data line <030> 5413324411 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  gi1usergorceics. net

520581wal222.docx

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of Attached Document

<1220> Link to Public Website HTTP  nhttp://ute.wa.gov/consumers/telephone/pages/telephonshssistancePrograms.aspy

“Please check these boxes below to confirm that the attached document(s), on line 1210,
or the website listed, on line 1220, contains the required information pursuant to

§ 54.422(a)(2) annual reporting for ETCs receiving low-income support, carriers must
annually report:

<1221> Information describing the terms and conditions of any voice ]
telephony service plans offered to Lifeline subscribers,

<1222> Details on the number of minutes provided as part of the plan, l

<1223> Additional charges for toll calls, and rates for each such plan.

Page9
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{2000) Price Cap Carrier Additional Documentation ' e

<010> Study Area Code

<015> Study Area Name SZUIBT
<020> Program Year FEEVER TREEFR TELEPHUNE TUMFENY
<030> Contact Name - Person USAC should contact regarding this data <0ls

<035> Contact Telephone Number - Number of person identified in data line <030> R
<039> _ Contact Email Address - Email Address of person identified in data line <030> "~ "~

dilusergortelco.net

=

== =y s =rw - = e

Select the appropriate responses below (Yes, No, Not Applicable) to note compliance as a recipient of Incremental Connect America Phase | support, frozen High Cost support, High Cost support to offset access charge reductions, and
Connect America Phase Il support as set forth in 47 CFR § 54.313(b),(c),(d),{e). The information reported on this form and in the documents attached below is accurate.
Incremental Connect America Phase | reporting
<2010> 2nd Year Certification {47 CFR § 54.313(b)}{1)i}
<2011a> 3rd Year Certification {47 CFR § 54.313(b)(1})ii}

<2011b>  Attachment {47 CFR § 54.313(b)(1)ii}

Name of Attached Document(s) Listing Required Information

Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54.312(a)}

<2012> 2013 Frozen Support Calculation {47 CFR § 54.313(c)(1}} |

<2013> 2014 Frozen Support Calculation {47 CFR § 54.313(c)(2)} |

<2014> 2015 Frozen Support Calculation {47 CFR § 54.313(c)(3)} _'—I

<2015> 2016 and future Frozen Support Calculation (47 CFR § 54.313(c)(4)) |
Price Cap Carrier Connect America ICC Support {47 CFR § 54.313(d))

<2016>  Certification Support Used to Build Broadband | ]
Connect America Phase Il Reporting {47 CFR § 54.313(e)} |

<2017>  3rd year Broadband Service Certification F

<2018> 5y year Broadband Service Certification

<2019>  Interim Progress Certification L ]

<2020>  Pplease check the box to confirm that the attached document(s), on line 2021,contains the required information [ ]
pursuant to § 54.313 (e)(3)(ii), as a recipient of CAF Phase |l support shall provide the number, names, and

addresses of community anchor institutions to which began providing access to broadband service in the
preceding calendar year.

<2021> Interim Progress Community Anchor Institutions

ame 0 ache ocument(s) Listing uired Intarmation

Page 10



Page 11

<010>  Study Area Code 520581

<015>  Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020> Pﬂfam Year 2018

<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person identified in data fine <030 5415324411 ext.
<039> Contact Email Address - Email Address of person identified in data line <030> diluser@ortelco.net

CHECK the boxes below to note compliance on its five year service quality plan (pursuant to 47 CFR § 54.202(a)) and, for privately held carriers, INg i with the fi ial reporting i set forth in 47

CFR § 54.313(f){2). | further certify that the information reported on this form and in the documents attached below is accurate.
520581wa3010.pdf

(3010)  Progress Report on 5 Year Plan
Milestone Certification {47 CFR § 54.313(f)(1)(1)}

Name of Attached Document Listing Required Information

Please check this box to confirm that the attached document(s), on line 3012 centains the required information pursuant to
(3013} & 54,313 (f)(1)(ii), the carrier shall provide the number, names, and addresses of community anchor institutions to which began
providing access to broadband service in the preceding calendar year.

520581wa30lz.docx

(3012) Community Anchor Institutions (47 CFR & 54.313(f)(1)(ii}}

Name of Attached Document Listing Required Information

(3013) s your company a Privately Held ROR Carrier {47 CFR § 54.313(f)(2}} (Yes/No)
(3014) If yes, does your company file the RUS annual report {Yes/No)

QO

Please check these boxes to confirm that the attached document(s), on line 3017, contains the required information pursuant to § 54.313(f)(2) compliance requires:

(3015)  Electronic copy of their annual RUS reports {Operating Report for

Telecommunications Borrowers)
(3016) Document(s) for Balance Sheet, Income Statement and Statement of Cash Flows
520581wa3015-3016. pdf

ifa

(3017) If the response is yes on line 3014, attach your company's RUS annual
report and all required documentation

Name of Attached Document Listing Required Information

(3018)  If the response is no on line 3014, Is your company audited? (Yes/No) OQ

If the response is yes on line 3018, please check the boxes below to
confirm your submission, on line 3026 pursuant to § 54.313{f){2). contains

(3019} Either a copy of their audited financial statement; or (2) a financial report jn a format comparable to RUS Operating Report for Telecommunications D

{3020y Document(s) for Balance Sheet. Income Statement and Statement of Cash Flows

0a

13021)  Management letter and audit opinion issued by the independent certified public accountant that performed the company's financial audit
If the response is no on line 3018, please check the boxes below
to confirm your submission, on line 3026 pursuant to § 54.313(f)(2},
contains:

(3022)  Copy of their financial statement which has been subject to review by an
independent certified public accountant; or 2) a financial report in a
format comparable to RUS Operating Report for Telecommunications
Borrowers,

(3023) Underlying information subjected to a review by an independent certified
public accountant

(3024)  Underlying information subjected to an officer certification.

{3025) Document(s) for Balance Sheet, Income Statement and Statement of Cash Flows

M0 O

{3026) Attach the worksheet listing required information

Name of Attached Document Listing Required Information
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<010>  Study Area Code 520581

<015>  Study Area Name BEAVER CREEK TELEFPHONE COMPANY
<020~ Program Year 201€

<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035>  Contact Telephone Number - Number of person identified in data line <030> 5419324411 ext.
<039> Contact Email Address - Email Address of person identified in data line <030> dkluserfortelco.net

Financial Data Summary

(3027) Revenue

[860946 |

(3028) Operating Expenses |635949 |

(3029) Net Income [68509 |
(3030) Telephone Plant in Service(TPIS) Egeso 1 4 I

(3031) Total Assets |1 581460 |
(3032) Total Debt 864905
(3033) Total Equity 643861
(3034) Dividends I——_ —_—
0 |

Narmne of Attached Document Listing Required Infarmation
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Certification - Reporting Carrier FCC Form 481 L
Data Coflection Form 'OMB Control No. 3060-0986/0M8 Control No, 3060-0819
: July 2013
<010> Study Area Code 520581
<015>  Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020>  Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <030> 5419324411 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> dkluser@ortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and in any attachments is accurate.

Name of Reporting Carrier: BEAVER CREEEK TELEPHONE COMPANY

Signature of Authorized Officer: Date

Printed name of Authorized Officer; D=linda ¥luser

Title or position of Authorized Officer; Vice-Pres, Manager

Telephone number of Authorized Officer; 9919324411 exc,

Study Area Code of Reporting Carrier: 320981 Filing Due Date for this form: _©7/01/2015

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.5.C. § 1001.

Page 13



Page 14

Certification - Agent / Carrier FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
520581

<010> Study Area Code

<015> Study Area Name BEAVER CREEK TELEPHONE COMPANY

<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <030> 5418324411 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> dkluserf@crtelco.ner

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

1! certify that (Name of Agent), Is authorized to submit the information reported on behalf of the reporting carrier. |
also certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent is accurate.

Name of Authorized Agent:

Name of Reparting Carrier:

Signature of Authorized Officer: Date:

Printed name of Authorized Officer:

Title or position of Authorized Officer:

Telephone number of Authorized Officer:
Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.5.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Autharized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

I, as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support recipients on behalf of the reporting carrier; | have provided
Jthe data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein is accurate.

Name of Reporting Carrier:

Name of Authorized Agent or Employee of Agent:

Signature of Authorized Agent or Employee of Agent: Date:

Printed name of Authorized Agent or Employee of Agent:

Title or position of Authorized Agent or Employee of Agent

Telephone number of Authorized Agent or Employee of Agent:
Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or farfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment under Title
18 of the United States Code, 18 U.5.C. § 1001.
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(200) Service Outage Reporting (Voice)

FCC Form 481

Data Collection Form OMB Control No. 3060-0986/CMB Control No. 3060-0819
July 2013
<010>  Study Area Code 520581
<015> Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data pelinda Kluser
<035> Contact Telephone Number - Number of person identified in data line <030> 5419324411 ext.
<039> Contact Email Address - Email Address of person identified in data line <030> dkluserf@ortelco. net
<220>
<a> <bl> <b2> <b3> <b4> <cl> <c2> <d> <e> <f> <g> <h>
NORS Outal 911. : Service Outage s
fidtsisice Ee Outage | Numberof | Total Facilities Boulispiiie : " Affect Multiple
o Outage Sta  Start Outage End | End Customers | Numberof | Affected cription (Checl Study Areas Service Outage Preventative
Date Time Date Time Affected C ers |(Yes / No) all that apply) (Yes / No) Resolution Prrise
Wireline (including cable) Voice . . )
6/14/2014 | 1e:00 | e/18/2014 | 11:00 24 24 ves (nen-VolIP),Frontier had blown fuse . i s G L LT Bhgas L CLONL s 1

at meet point

locating trouble




(700}

FCC Form 481

<010> Study Area Code 520581
<015> Study Area Name BEAVER CREEK TELEPHOHE COMPANY
<020>  Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data pelinda Kluser
<035> Contact Telephone Number - Number of person identified in data line <030> 5419324411 ext.
<039> Contact Email Address - Email Address of person identified in data line <030> dkluser@ortelco.net
<701> Residential Local Service Charge Effective Date 1/1/2015
<702> Single State-wide Residential Local Service Charge
<703>
> <a2> <a3> <b1> o Y  <b3> <bd> <bS> <
Residential Local Mandatory Extended Area
State Exchange (ILEC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Fee
. 556 FR 19.5 0.0 0.0 0.0 16.5
WA 804 FR 25.0 0.0 0.0 0.0 25.0




<010>

Study Area Code

520581

<015>  Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <030> 5419324411 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> dkluserfortelco,net

<711>

Total Rates

Broadband Service -

Broadband Service

Usage Allowance

E 2 il

Usage Allowance

Residential State Regulated
5 Exchange (ILEC) )
ot Rate Fees and Fees Download Speed L)pl0ad Speed (Mbps)| (GB) PERG T
(Mbps) When Limit Reached {select}
5 i
WA 226 19.95 0.0 19.95 0.128 o —— Other, Unlimited
WA a0 29.95 0.0 26.95 0.512 0.256 999893 Vehaz Meiiniing
WA San 39.95 0.0 39.95 1.5 0.756 939089 BERNZ; HALINTIEY
556 Other, Unlimited
WA 45,95 6.0 49,95 3.0 1.5 499995
Cth Unlimited
W 36 59.95 0.0 59.95 6.0 3.0 5999535 BTG HRRHER
804 . Unli
WA 319,95 0.0 39,55 0.512 0,256 bihaen Other, Unlimited
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PO Box 609

Mount Vernon, OR 97865-0609
1-888-383-4132

Date: June 24, 2015

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2015 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Milestone Certification”

Dear Ms Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that Skyline Telecom Inc. provides High Speed Internet service to its

customers and:

e Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 4 Mbps downstream/l Mbps upstream;

e Provides latency suitable for real-time applications including VoIP and usage capacity which
is reasonably comparable to those in urban areas and:

e That reasonable requests for service are met within a reasonable timeframe.

If there are questions, | may be contacted at 541-932-4411.

Sihgerely,

inda KJuser
Vice-Pres, Manager

[Type text]



Skyline Telecom Inec.
2015
PROGRESS REPORT ON SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

This document is an integral part of the Company’s 2015 Annual Report, as attached to Form
481. It is in compliance with §54.313(a)(1) adopted in the FCC’s USF/ICC Transformation
Order (11-161) and incorporates all further clarifications identified in subsequent
Reconsideration Orders, as applicable. that were in effect at the time the Annual Report was
due by Rule to the requisite regulatory authorities.

Skyline Telecom Inc. (Skyline) advises that the environment in which the Company operates
is dynamic, not static. As a result, certain network targets identified in its initial 5 Year
Network Improvement Plan, filed in 2014, may be modified in response to regulatory
decisions that have been subsequently adopted, and as their implication upon the Company’s
financial viability in providing the required services and service level quality became known.

Modifications to the network plan may also have been taken due to changes in technology,
vendor-driven support, weather, or emergency related contingencies.

Targets not met or changed since the initial 5 Year Plan filing are identified and reasons
provided for those changes.

UNIVERSAL SERVICE SUPPORT RECEIVED IN 2015

Per the Universal Service Administrative Company (USAC), as available for the period up to
this filing, Skyline has received a total of $202,743 to date for 2015 (as of 06/04/15). The

breakdown of the funding for the year is:

$85,083 High Cost Loop Support

$63.800 Connect America Fund-Intercarrier Compensation Support
$40.896 Interstate Common Line Support

$12.964 Safety Net Additive

Universal Service Support funds are used to: 1) maintain, upgrade, and improve the
Company’s network and, 2) cover operating expenses and debt commitments as necessary to
permit it to offer a high level of service for both voice and broadband within the authorized
serving area.

USF support will continue to be included in the Company’s current revenue accounts and
forward-looking projections. Revenues. in the aggregate, are used for both capital
expenditures as well as to cover operating expenses and fixed costs incurred to obtain capital
from lenders. The Company does not segregate USF separately for purposes of capital and

GAI23DATAMS] FOR 201612015 NARRATIVE-Skyline_R2 docx
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operating expenditures; USF is expended in the same proportion as the Company's
aggregated revenue amount.

USF expenditures in 2015 to date have been solely used for OPEX. CAPEX expenditures of
$61,865 will occur in the third quarter of the year.

In the accompanying 2015 project detail, expenditures for network improvements sometimes
involve service quality, coverage and capacity as an integrated improvement project and are
not mutually exclusive from one another. In terms of cost, projects involving multiple
qualifiers are of equal dollar equivalence. Where a project involves a single qualifier, it is so
noted.

PROGRESS REPORT

2015

Vehicles: Skyline plans to replace one service truck. Because the Company’s service area is so
large, by necessity significant miles (an average of 30,000 annually) are put on service trucks in
order to serve subscribers. To ensure the safety of employees as well as ensuring serviceable
vehicles, the Company replaces most fleet vehicles every six years. The vehicle to be replaced in
2015 is expected to cost $30,000. This expenditure has been delayed due to service quality issues
in the MT Hull exchange.

Transmission: The Company expects to replace older, existing nodes with newer technology
during 2015. The nodes to be replaced are in the Silverton exchange due to the extreme moist
conditions. Once these cabinets are upgraded maximum broadband speeds of 3 MB upload and
10 MB download can be achieved if additional backbone can be secured. The estimated cost of
these deployments is $10.500. This expenditure has been delayed due to service quality issues in
the MT Hull exchange. Nodes will now be replaced in the MT Hull exchange rather than the
Silverton exchange due to quality issues with both voice and data services.

General Expenditures: Skyline expects to spend $4,500 in miscellaneous additions. This
expenditure has been delayed due to service quality issues in the MT Hull exchange.

GI\123DATAMSI FOR 201612015 NARRATIVE-Skyline R2 doex
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GALZIDATAVIE ) FOR 201G\ [Skyline 481 METWORK UPGRADE DETANS. wlvs] 2015

NETWORK IMPROVEMENT PROJECTS-PROGRESS REPORT
AS OF 2015 ANNUAL REPORT SUBMISSION - JULY 1, 2015

CosT ACTUAL REGULATED % AMOUNT IN USF % % AREA POPULATION TARGET COMPLETION  ACTUAL COMPLETION
MAP WIRE CENTER NAME & CLLI DESCRIPTION of IMPROVEMENT PURPOSE ESTIMATE cosT ALLOCATION _ SUPPORT AREA VOICE BROADBAND _ IMPACTED IMPACTED DATE DATE Notes|
REF. A B c 0 E F=CxE e wer e e T T
2015
Wire Center Name & CLL
MT Hull, ORVLWAD2DS0 Replace Vehicle General 530,000 100% 530,000 50% 50% 20 sq miles 197 3/31/2015 Ll
Replace general suppart equipment General 54,500 100% 54,500 50% 50% 20 sq miles 197 3/31/2015 1
Wire Center Name & CLLI
MT Hull, ORVLWA02050 Replace DLC remote cabinets Service Quality and Capacity $52,825 100% $52,825 50% 50% 20 sq miles 197 7/31/2015 1
MT Hull, ORVLWAD2DS1 Replace/Upgrade Backup Power Service Quality and Capacity 59,038 100% 59,038 50% 50% 20 sq miles 197 7/31/2015 1
Silverton, SLVTWACODS0 Replace DLC remate cabinets Service Quality and Capacity 510,500 100% $10,500 50% 50% 32 sq miles 35 9/30/2015 1
NOTES 2015 TOTAL PROJECTS 5106,863
wh

1 Capital Projects moved to 2016 as result of acceleration of above projects




ccording to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMB control number.  The valid
*MH control number for this information collection is 0572-0031 The time required 1o complete this information collection is estimated to average 4 hours per response, including the time for reviewing instructions,

:arching existing data sources, gathening and maintaining the data needed, and completing and reviewing the collection of information

USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

This data will be nsed by RUS to review your financial situation. Your response is required by 7 [.5.C. 901 et seq.
and, subject to federal laws and regulanons regarding confidennal informanon, will be treared as confidential.

BORROWER NAME

Beaver Creek Telephone Company

VSTRUCTIONS-Subnut report to RUS within 30 days afier close of the period.
or detailed instructions, see RUS Bulletin 1744-2. Report in whole dollars only.

PERIOD ENDING
December,

2014

BORROWER DESIGNATION
WAD546

to the best of our knowledge and belief.

CERTIFICATION
We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT 10O PART 1788 OF 7CFR CHAPTER XVII

@ All of the
h

fulfilled in all material respect

ligations under the RUS loan documents

(Check one of the foilowing)

'5’2;3‘ 1S
DATE

There has been a default in the fulfiliment of the obligations
under the RUS loan documents. Said defaull(s) is/are
specifically described in the Telecom Operating Report

PART A. BALANCE SHEET

BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR END OF PERIOD
!URRENT ASSETS CURRENT LIABILITIES
1. Cash and Equivalents 236,095 372, 946]25. Accounts Payable 62,608 98,118
Cash-RUS Construction Fund 26. Notes Payable
3. Affiliates: 27. Advance Billings and Payments
a. Telecom, Accounts Receivable 79,417 68,425]28 Customer Deposits 410 700
b. Other Accounts Receivable 29. Current Mat. L/T Debt 173,879 111,793
c. Notes Receivable 30. Current Mat. /T Debt-Rur. Dev.
4. Non-Affiliates: 31. Current Mat.-Capital Leases
a. Telecom, Accounts Receivable 32. Income Taxes Accrued
b. Other Accounts Receivable 33. Other Taxes Accrued
c. Notes Receivable 34. Other Current Liabilities
5 Interest and Dividends Receivable 35. Total Current Liabilities (25 thru 34) 236,897 210,611
5. Material-Regulated JLONG-TERM DEBT
7. Material-Nonregulated 228 455)36. Funded Debt-RUS Notes 481,199 410,321
3 Prepayments 4,800 12, 88537 Funded Debt-RTB Notes 284,937 243,973
3. Other Current Assels 38. Funded Debt-FFB Notes
J. Total Current Assets (1 Thru 9) 320,540 454, 711139, Funded Debt-Other
ONCURRENT ASSETS 40. Funded Debt-Rural Develop. Loan
I._Investment in Affiliated Companies 41. Premium (Discount) on L/T Debt
a. Rural Development 42. Reacquired Debt
b. Nonrural Development 43. Obligations Under Capital Lease
2. Other Investments 44, Adv. From Affiliated Companies
a. Rural Development 45. Other Long-Term Debt
b. Nonrural Development 46. Total Long-Term Debt (36 thru 45) 766,136 654,294
}._Nonregulated Investments 710 0 JOTHER LIAB. & DEF. CREDITS
Other Noncurrent Assets 47. Other Long-Term Liabilities 75,646 72,694
Deferred Charges 21,255 19, 715]48. Other Deferred Credits
Jurisdictional Differences 49. Other Jurisdictional Differences
Total Noncurrent Assets (11 thru 16) 21,965 139, 715]50. Total Other Liabilities and Deferred Credits (47 thru 49) 75,646 72,694
ANT, PROPERTY, AND EQUIPMENT EQUITY
Telecom, Plant-in-Service 2,963,014 2,963, 014])51. Cap. Stock Outstand. & Subscribed 262,582 262,582
Property Held for Future Use 52. Additional Paid-in-Capital
Plant Under Construction 53. Treasury Stock
Plant Adj., Nonop. Plant & Goodwill 54. Membership and Cap. Certificates
Less Accumuiated Depreciation 1,651,488) 1,855,980]55 Other Capital
. Net Plant (18 thru 21 less 22) 1,311,526] 1,107,034)56 Patronage Capital Credits
. TOTAL ASSETS (10+17+23) 57. Retained Earnings or Margins 312, TYO 381,279
§8. Total Equity (51 thru 57) 516; 352 643,861
59. TOTAL LIABILITIES AND EQUITY (35+46+50+58)
1,654,031] 1,581,460 1,654,031] 1,581,460
Total Equity = 40.71% % of Total Assets Page 1of 6




USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bulletin 1744-2
PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
SIS PRIOR YEAR THIS YEAR

1. Local Network Services Revenues 31,876 30,037

2. Network Access Services Revenues 787,200 830,561

3. Long Distance Network Services Revenues

4. Carrier Billing and Collection Revenues

5. Miscellaneous Revenues

6. Uncollectible Revenues (182) (348)

7. Net Operating Revenues (1 thru 5 less 6) 819,258 860,946

8. Plant Specific Operations Expense 173,431 187,998

9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 12,595 8,183
10. Depreciation Expense 211,348 204,492
11. Amortization Expense 1,540 1,540
12. Customer Operations Expense
13. Corporate Operations Expense 235,617 233,736
14. Total Operating Expenses (8 thru 13) 634,531 635,949
15. Operating Income or Margins (7 less 14) 184,727 224,997
16. Other Operating Income and Expenses
17. State and Local Taxes
18. Federal Income Taxes 41,750 60,051
19. Other Taxes 9,096 7,044
20. Total Operating Taxes (17+18+19) 50,846 67,035
21. Net Operating Income or Margins (15+16-20) 133,881 157,502
22. Interest on Funded Debt 43,694 38,805
23. Interest Expense - Capital Leases
24. Ofther Interest Expense 752039 2,53
25. Allowance for Funds Used During Construction
26. Total Fixed Charges (22+23+24-25) 50,903 41,332
27. Nonoperating Net Income 20,172 24,852
28. Extraordinary Items
29. Jurisdictional Differences
30. Nonregulated Net Income (59,136) (72,913)
31. Total Net Income or Margins (21+27+28+29+30-26) 44,014 68,509
32, Total Taxes Based on Income 21,678 35,515
33. Retained Eamings or Margins Beginning-of-Year 268,758 312,770
34. Miscellaneous Credits Year-to-Date
35. Dividends Declared (Common)
36. Dividends Declared (Preferred)
37. Other Debits Year-to-Date 2
38. Transfers to Patronage Capital
39. Retained Earnings or Margins End-of-Period [(31+33+34) - (35+36+37+38)] 312,770 381,279
40. Patronage Capital Beginning-of-Year
41. Transfers to Patronage Capital
42. Patronage Capital Credits Retired
43. Patronage Capital End-of-Year (40+41-42) 0 0
44. Annual Debt Service Payments 216,811 215,260
45. Cash Ratio [(14+20-10-11)/ 7] 0.5767 0.5773
46. Operating Accrual Ratio [(14+20+26) / 7] 0.8987 0.8646
47. TIER [(31+26) / 26) 1.8647 2.6575
48. DSCR[(31+26+10+11)/44] 1.4197 1.4674

Page 2 of 6



USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

BORROWER DESIGNATION
WAO0546

PERIOD ENDED
December, 2014

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

1. RATES

2. SUBSCRIBERS (ACCESS LINES)

3. ROUTE MILES

EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
(including fiber)
(a) (b) (a) (b) () (a) (b)
MT Hull 25,00 19.50 95 98 121.57 69.00
Silverton 35.00 25.00 21 23 12.00
MobileWireless 0
Route Mileage 0.00 0.00
Outside Exchange
Area
Total | 118) 121 133.57 69.00

No. Exchanges

2|




USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-

2

BORROWER DESIGNATION
WAO0546

PERIOD ENDED
December, 2014

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND

SERVICE

Details on Least Expensive Broadband Service
EXCHANGE | No. Access Lines | No Of Broadband Number Of Advertised Advertised Price Per Month | Standalone/Pckg Type Of
with BB Subscribers Subscribers Download Rate Upload Technology
available (Kbps) Rate (Kbps)
(a) (b) (c) (@) (e) U] ® @
MT Hull 105 25 141256 256 19.95 | StandAlone DSL
Silverton 25 10 10512 256 39.95| StandAlone DSL
Total 130 35




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

WAQ546

BORROWER DESIGNATION

PERIOD ENDING
December,

2014

INSTRUCTIONS- See RUS Bulletin 1744-2

PART D. SYSTEM DATA

1. No Plant Employees

2 No Other Employees

3 Square Miles Served

4 Access Lines per Square Mile

5. Subscribers per Route Mile

1 2 52 233 21
PART E. TOLL DATA
1. Study Area ID Code(s) 2. Types of Toll Settiements (Check one)
a 520581 Interstate: D Average Schedule Cost Basis
b
c Intrastate: D Average Schedule Cost Basis
d
e
¥
g
h
I
j
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended
2. Other Long-Term Loan Funds Expended
3. Funds Expended Under RUS Interim Approval
4. Other Short-Term Loan Funds Expended
5. General Funds Expended (Other than Interim)
6. Salvaged Materials
7. Contribution in Aid to Construction
8. Gross Additions to Telecom. Plant (1 thru 7)
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumulative Cumulative
INVESTMENTS invesiment Income/Loss Investment Income/Loss Current
This Year This Year To Date To Date Balance
fa) b) fc) (d) fe) o
1._Investment in Affiliated Companies - Rural Development 0
2. Investment in Affiliated Companies - Nonrural Development 0

Page 5 of 6




USDA-RUS BORROWER DESIGNATION
. OPERATING REPORT FOR WRERGEE
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2014

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one)

YES O wo

DEPRECIATION RATE

EQUIPMENT CATEGORY

1. Land and support assets - Motor Vehicles 15.96%
2. Land and support assets - Aircraft

3. Land and support assets - Special purpose vehicles

4. Land and support assets - Garage and other work equipment 15,508
5. _Land and support assets - Buildings 3558
6. Land and support assets - Furniture and Office equipment 20.04%
7. Land and support assets - General purpose computers 24.96%
{8._ Central Office Switching - Digital 9.00%
9. Central Office Switching - Analog & Electro-mechanical

10._Central Office Switching - Operator Systems

11. Central Office Transmission - Radio Systems

12. Central Office Transmission - Circuit equipment 11.16%
13. Information origination/termination - Station apparatus

14._Information origination/termination - Customer premises wiring

15. _Information origination/termination - Large private branch exchanges

16. Information origination/termination - Public telephone terminal equipment

17. Information origination/termination - Other terminal equipment

18. Cable and wire facilities - Poles 7.56%
18. Cable and wire facilities - Aerial cable - Metal 20.40%
20. Cable and wire facilities - Aerial cable - Fiber

21._Cable and wire facilities - Underground cable - Metal 6.00%
22. Cable and wire facilities - Underground cable - Fiber 5.04%
23. Cable and wire facilities - Buried cable - Metal 6.00%
24. Cable and wire facilities - Buried cable - Fiber 5.04%
25. Cable and wire facilities - Conduit systems 4.56%
26. Cable and wire facilities - Other

Page 6 of 6



USDA-RUS BORROWER DESIGNATION
WAD546
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2014
INSTRUCTIONS - See help in the online application.
PART | - STATEMENT OF CASH FLOWS
1.  Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 236,095
CASH FLOWS FROM OPERATING ACTIVITIES
2. Net Income 68,509
Adjustments fo Reconcile Net Income to Net Cash Provided by Operating Activities
3.  Add: Depreciation 204,492
4. Add: Amortization 1,540
- Other (Explain)
Prepaid expenses (1,540)
Changes in Operating Assets and Liabilities
6. Decrease/(Increase) in Accounts Receivable 10,992
i Decrease/(Increase) in Materials and Inventory (227)
8. Decrease/(Increase) in Prepayments and Deferred Charges (6,545)
9.  Decrease/(Increase) in Other Current Assets 0
10.  Increase/(Decrease) in Accounts Payable 35,510
11.  Increase/(Decrease) in Advance Billings & Payments 0
12.  Increase/(Decrease) in Other Current Liabilities 0
13.  Net Cash Provided/(Used) by Operations 312,731
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(Increase) in Notes Receivable 0
15.  Increase/(Decrease) in Notes Payable 9
16.  Increase/(Decrease) in Customer Deposits 250
17.  Net Increase/(Decrease) in Long Term Debt (Including Current Maturities) (173, 928)
18.  Increase/(Decrease) in Other Liabilities & Deferred Credits (2,952)
19.  Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital 0
20.  Less: Payment of Dividends 0
21.  Less: Patronage Capital Credits Retired 0
22.  Other (Explain)
23.  Net Cash Provided/(Used) by Financing Activities (176,590)
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Plant & Equipment) 0
25.  Other Long-Term Investments 710
26.  Other Noncurrent Assets & Jurisdictional Differences 0
27.  Other (Explain)
28.  Net Cash Provided/(Used) by Investing Activities 710
29. Net Increase/(Decrease) in Cash 136,851
30. Ending Cash 372,946

Revision Date 2010



USDA-RUS

BORROWER DESIGNATION

OPERATING REPORT FOR Wieses
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION
WA03546

INSTRUCTIONS - See RUS Bulletin 1744-2

PERIOD ENDED
December, 2014

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




CERTIFIED

a0}

PUBLIC

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH ASPECTS OF
CONTRACTUAL AGREEMENTS AND REGULATORY REQUIREMENTS FOR
TELEPHONE BORROWERS

The Board of Directors
Skyline Telecom, Inc.
Mt. Vernon, OR

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Skyline Telecom, Inc., which comprise the balance sheets as of December 31, 2014 and 2013,
and the related statements of income and retained earnings, stockholders’ equity and changes in
cash flows for the years then ended, and the related notes to the financial statements, and have
issued our report thereon dated February 21, 2015. In accordance with Government Auditing
Standards, we have also issued our report dated February 21, 2015, on our consideration of
Skyline Telecom, Inc.’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. No reports other than the reports referred to above related to our audit have been

furnished to management.

In connection with our audit, nothing came to our attention that caused us to believe that Skyline
Telecom, Inc. failed to comply with the terms, covenants, provisions, or conditions of their loan,
grant, and security instruments as set forth in 7 CFR Part 1773, Policy on Audits of Rural
Utilities Service Borrowers, §1773.33 and clarified in the RUS policy memorandum dated
February 7, 2014, insofar as they relate to accounting matters as enumerated below. However,
our audit was not directed primarily toward obtaining knowledge of noncompliance.
Accordingly, had we performed additional procedures, other matters may have come to our
attention regarding Skyline Telecom, Inc.’s noncompliance with the above-referenced terms,
covenants, provisions, or conditions of the contractual agreements and regulatory requirements,
insofar as they relate to accounting matters. In connection with our audit, we noted no matters
regarding Skyline Telecom, Inc.’s accounting and records to indicate that Skyline Telecom, Inc.

did not:

P.O. DRAWER 577 « 2056 NORTH MAIN
BRIGHAM CITY, UTAH 84302 « (435) 723-8563 « FAX (435) 723-8565
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Maintain adequate and effective accounting procedures;

Utilize adequate and fair methods for accumulating and recording labor, material, and overhead
costs, and the distribution of these costs to construction, retirement, and maintenance or other

expense accounts;
Reconcile continuing property records to the controlling general ledger plant accounts;
Clear construction accounts and accrue depreciation on completed construction;

Record and properly price the retirement of plant;

Seek approval of the sale, lease or transfer of capital assets and disposition of proceeds for the
sale or lease of plant, material, or scrap;

Maintain adequate control over materials and supplies;
Prepare accurate and timely Financial and Operating Reports;

Obtain written RUS approval to enter into any contract for the management, operation, or
maintenance of the borrower’s system if the contract covers all or substantially all of the

telephone system;

Disclose material related party transactions in the financial statements, in accordance with
requirements for related parties in generally accepted accounting principles;

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1,
Depreciation Rates and Procedures),

Comply with the requirements for the detailed schedule of deferred debits and deferred credits;
and

Comply with the requirements for the detailed schedule of investments, if the Company has such
investments. The Company had no such investments during 2014 and 2013.

The purpose of this report is solely to communicate, in connection with the audit of the financial
statements, on compliance with aspects of contractual agreements and regulatory requirement for
telephone borrowers based on the requirements of 7 CFR Part 1773, as clarified in the RUS
policy memorandum dated February 7, 2014. Accordingly, this report is not suitable for any
other purpose.

szrﬁg&m)sl (o, e

Brigham City, Utah
February 21, 2015
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